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Danske Bank Group financial highlights

CORE EARNINGS AND NET PROFIT FOR THE PERIOT Q1 Ql index Full yeor
{OKer m) 2002 2001 02/01 2001
Net interastincome, excluding agrnings from investment partfaliaa 4,473 4,369 102 19,051
Fee and commisgion income, nat 1,569 1,561 101 5,265
Trading income 29 AS2 6 1,597
Other care income 373 215 173 1.171
Coreingurance income 301 340 B9 1,223
Tota) core incemsa B,745 5577 87 2B,307
Operating cxpenses and depreciation 3,683 3,864 95 16275
Core earnings before pravisions 3062 3,083 S8 12.032
Provisiana for bad engd doubtful debts 386 302 128 1,752
Cors aarnings 2876 2781 1] 10,280
Profit an sale of 5ubsidiories -] 158 Q 240
Earnings from investment portfolias a5 Iez2 EL 870
Prafit befors zax’ 2771 3308 a4 11380
Tax t 835 850 Y 2677
Net profit for the period . 1836 . 2358 B2 8713

of which minarlty interests - -

BALANCE SHEET HIGHLIGHTS

{OKrbtn)

Bank loans and advances 484 453 108 ays
Mortgage loons asa 425 1az 4ag
Bands and sharaas 312 243 128 356
Dus to eredit instituliana and central banks 270 229 118 cal
Depasits a34 38s 113 4p0
{saued bond= saz Saz 115 673
Subardinated debt zS 35 100 32
Sharehaelders' squity an S5a 111 57
Tatal assats 1555 1385 112 1,638

RATIOS aND KEY FIGURES

Net profit for the period per share, DXr 26 32 11.9
Net profit for the period as % p.a. of average sharaholders' equlty 130 17.8 16.0
Core carnings Bs % p.a, of average sharcholders' gquity 18.0 21.0 129
Caost/core income ratia, % 845 55.7 57.5
Salvency ratio, % {cxcl, net profit for the periad) 107 9.7 103
Core (ter 1) capital rotin, % {excl net prafit for the period) 73 6.6 73
Share price, end of period 1336 133.8 135.1
Book value par share, DKr 8z.6 74.1 78.0
Number of full-time employees. and of period:

Danska Bank ond conaolidated subzigiariss 17,384 18,463 17.5649
Nonsconzslidated subsidianes (insurance companies) 867 857 857

Rarios and key figures are calculaled in aceordance with the recommendations of the Danish Azzacistion of Financial Analysts.
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Review

Danske Bank Group recorded a net profit of OKr1,936m for the first quarter of 2002
compared with DKr2,359m for the first quarter of 2001.

The Group's core earnings in the first quarter of 2002 were largely as expected at the
presentation of the 2001 Annusal Repart, although core income was marginally lower than
expected in consequence of low turnover in the capital markets and moderate landing ac-
tivity in the Group's principal markets, Hence it was not possible, in the first quarter of
2002, to maintain the same high leve) of sctivity, in particular wathin capital-market related
activities, as in the first quarter af 2001,

The first quarter saw a 3%, or DKr232m, fall in core income compared with the same pe-
riod the year before. One resson for the decline was the piunge of nearly 2 percentage
peints in the Danish rmoney market rates which hed an sdverse impact on netinterest in-
come. Banking Activities, International, and trading-related activities in Danske Markets
recorded increasing net interest income. However, the rise in net interest income in Dan-

ske Markets was offset by a considerable reduction in trading income.

"The Group's aggregate net interest income rose by 2% compared with the first querter of

2001 te OKr2,473m.

Despite the slowdown in the economy, the Group's fee and commission earnings of
DKr1,563m were at a roughly unchanged level.

Operating expenses and deprecistion fell by DKr201m to DKr3,883m, or 5% on the same
periad in 2001. The cost/core income ratio fell to $4.6% from 55.7% in the first quarter
of 2001.

Pravisions for bad and doubtful debts grew by DKr84m to DKr386m, ageinst DKr302m in
the first quarter of 2001, Despite the increase, loss provisions remained at a low level
compared with totalloans, advances and guarantees.

Core earnings showed g fall of DKr115m to DKr2,676m:
Core esrnings for 2002 are still expected to grow, although Jess than in 2001,

Earnings from investment portfoliovs ampounted to DKr8Sm compared with DKr382m in
the first quarter of 2001.

The Group's tax charge, including tax on loan loss reserves, is calculated at DKr835m for
the first quarter of 2002, corresponding to a tax rate of 30%.

The return on equity declined from 17.8% in the first quarter of 2001 tpo 13.0% in the first
quarter of 2002.

Danske Bank intands to buy back its own shares at a total market value of DKr3.0bn in the
period May 13-17, 2002.

Balance sheet

The total assets of the consaclidated Group stood at DKrl,554bn at the end of March
2002, agzinst DKrl1,3BStbn a year esrlier. Danica’s assets, which are not cansolidated in
the Group sccounts, ampuntead to DKrl173bn. After elimination of inter-company accounts,
the Group held total assets worth DKrl,718bn.

Bank loans and advances grew by 9% from the end of March 2001 and by 4% from year-
end 2001, in part as a result of growth in repo lnans to corporate cliants, Mortgage loans
rose by 7% and 1%, respectively. Deposits stood at DKrd434hn at the end of March 2002,
up DKra8bn on the end of March 2001, mast of the imgrovement coming from repo
transactions. ’ .
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Capital and solvency

Shareholders' equity stood at DKrE&0bn at the end of the first quarter. Apart from the in-
crease from the net profit for the first quarter of 2002, the increase in shareholders’ eq-
uity since the end of 2001 is due to a positive ane-off adjustment of DKr1.4bn of Danica's
shareholders' equity and hence of Danske Bank's shareholders’ aquity. The ope-off ad-
justment was a result of the shift to @ new consolidatian policy far Oanica {see Accounting
policies, etc.].

Danske Bank's saolvency ratio {excluding the net prafit for the quarter] stoed ar 10.7% at
the end of March 2002, of which 7.3 percentage points came from core capital. The
planned buyback of shares at a total merket value of DKr3.0bn will reduce the core (terl)
capital ratio to sbout 6.9%. The canditions for the share buyback will appesr in a separate
stock exchange announcement of today's date.

The subordinated debt emountad to DKr3Sbn at the end of March 2002, In March 2002,
Danske Bank raised a nominal amount of €400m by the issue of 13-year notes, which may
be called after ten years. The issue of these notes is part of the Bank’s ongoing refinancing
of supplementery capital.

CAPITAL AND SOLVENGY

[Exclusiva of nat profit for the perind) March 31 March 31
(DKrm) 2002 2001
Core capital, less statutary deductions 85,490 50,249
Supplamentsry capital, 1e=s statutory deductions 26,329 23,312
Tote! cspital base, less s1atutory deductions 82019 73.761
Totsl weighted items 776,318 759,783
Solvency ratio. % 10.7 9.7
Core (tiar 1) copitsl ratio, % 7.3 B.6

Incenrive programmeas

In February 2002, a tote! of 1,388,800 share options weare sllotted for the 2001 ac-
counting yeesr, 147.334 of them to Executive Board members. The strike price was
140.B4. corresponding to the average stack exchange price of Danske Bank shares for 20
stock exchange business days after the release of the annual report plus 10%.

SHARE OPTIONS
Numbar Steike price Markes value © Exercize period
Exccutive Board Qther= Tatal {OKr m}
Allotted in 2001, beg, of Q1 2002 138,050 537,900 776950 152.88 23 April 1,2004-2006
Canceflatian 26.130 18Q 26,380 - ) - -
Alletted in 2001, end of Q) 2002 112.860 637,710 750,570 - 21 Aprl},2004-2008
Allatted in 2002, cnd of Q1 2002 147334 1,241 ,4E6 1,388,800 140.84 47 aprill, 200%-2009

* Calculoted aceording to the Black & Scholes formula

in the second gquarter of 2002, purchase rights covering about 360,000 shares will be
allotted conditionally to & number of the Group’s managers and specialists, of which Execu-
tive Board members will receive about 10,000, The market vaiue of sbout DKr46m was
expensed in 2001 in connection with bonus &llocartion for the year.

DANSKEBANK FIRST QUARTER OF 2002 4/19
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Management

In connection with his sixtieth birthday, Kjeld Jargensen, Deputy Chairman of the Executive
Board, expressed a desire to retire on August 1, 2002. Serving as chief axecutive of Real-
kredit Danmark for 8 number of years and hefore the merger as group chief executive of
ReslDanmerk, Kjeld Jergensen has provided an cutstanding contributian to the Realkredit
Danmark Group and created the basis for the company's strong market position. Since the
merger, Kjeld Jergensen has been in charge of the mortgage finance business and a dri-
ving force in the integration with Danske Bank Group.

Fallowing Kjeld Jergensen’s retiremeant, the Exacutive Board will consist of Peter Straarup.
Chairman, snd Jakob Brogesrd, Deputy Chairmeanh.

Accounting policies, etc.

The report for the first quarter of 2002 has been prepared in accordance with the Copen-
hsgen Stock Exchange guidelines for jssuers of listed securities, The Group hes not
changed its accounting policies from thase followed in the annual accounts for 2001,

The consolidation palicy for the tife companies was changed with effect from January 1,
> 2002

Previously, the earnings contribution from the life companies was calculated by including
in profits | return on equity equal ta the rate of interest on policyholders’ savings plus 3
percentage points. Moreover, a variable amount was added to reflect Denica’s risks and
costs in its contribution o Group earnings. As a result of the change in the Danish Finan-
cial Supervisory Authority's intarpretation of the contribution principle, Danica’s earnings
contributian will, beginning in 2002, be hased on the actual return on investments in the
life insurance group plus an emount determined by insurance provisions and s variable
amount reflecting the life group's risks and costs. As before, Danica's assets and liabilities
are stated at market value and teken up unchanged in Danske Bank's accounts at book
value. For 2002, the unit-link business is recognised by the change in embedded value,

Core earnings incorporates & return on equity corresponding to the yield on a corre-
sponding investment in short-term bonds and the variable smounts mentioned sbove,
while the remaining portion of earnings, which is related to market risks, is included under
earnings from invastment portfolios.

As a result of the shift to the new consolidation palicy. s one-off adjustment was made at
the heginning of 2002, which increased Danica's awn and hence Danske Bank's eguity
capital by DKrl.4bn. The sdjustment reflects the return that is due to the company be-
cause the return on equity for a number of years has been low relative to the return gener-
ated on investments.

Effective cost cantrol

The Group aims et improving efficiancy and thereby further reducing the cost/core income
ratio within 8 few years, In the first quarter of 2002, the cost/core income ratio stood et
54 6%, which was a fall of 1.1 percentage points compared with the first quarter of 2D01.

A considerabla reduction in the number of employees contributed to the fall in expenses,
During the past year and a half the total staff - adjusted for the expansion at foreign units =
has been cut by about 2,00Q, Mareover, Danske Bank has reached agreaments with an-
other SO0 employees that they would leave at a later date.

Branch mergers also reduced expenses. The number of branches was reduced by 82
gince the beginning of 2001, and additional branch mergers are planned for 2002.

Finally, the Group generated cost savings as 8 result of using one central T platform.
Since the anhouncement of the merger betwaen RealDenmark and Danske Bank in Qcto-

ber 2000, the Group has generated cost savings of OKrl.9bn on an annualised basis.
These savings should be seen agginst expectations of annual cost savings of DKr2 . 2bn at

UANSKEBANKFIRST QUARTER OF 2002 5/19
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the end of the year. In additicn, separate annual cost savings of DKr0.7bn planned by Dan-

ske Bank and RealDanmark before the merger are also expecied to have been realisad by

the end of 2002.

In the first quarter of 2002, the Group charged DKrD.4bn in merger costs against the

original merger provisicn. Hence there remains DKr0.3bn of the original provisian.

The Group's business areas

At the end of 2001, a hew organisationa) structure was established which gathered the

Group's banking activities in a seperate organisation in sach af the countries whare the

Bank operates. The adjustment of the organisation provided for an amalgamation of Retail

Banking, major areas of Wholesale Banking and a number of investrment mensgement

aress aimed primarily at retail customers.

The Group's mortgage finance, life insurance and investment banking activities remained

largely unaffectaed by these arganisational changes.

)

LT

. 'Comparative figures for 2001 are restated to match the new organisational structure.

CORE EARNINGS BEFORE PROVISIONS Shara Shere
Ql o1 Index Full year a1l Q1

[OKF m} P={s[n}=4 2001 02/Q01 2001 2002 2001

Banking Actlvitigs 2,122 1.825 118 7626 £9% 59%

« Banking Activities, Dapmark 1,871 1,254 117 5,461 [8% q1%

- Banking Actlvities. Internetional 632 571 114 2,185 2l% 18%

Meortgage Finance 519 581 B3 2,240 17% 19%

Qonske Markets 174 319 58 1,146 &% 1D%

Life and Pansions 253 286 68 1,038 B% 8%

Danske Copital 116 145 80 430 4% 5%

Danskc Securities -14 .aa . 312 0% 1%

Qthers -ia8 .19 SE8 -187 A% ' 1%

Total Group 3,062 3,093 39 12,032 100% 100%

The Group's total core earnings before provisions réemained largely unchanged from the
first quarter of 2001, Banking Activities, which now contributes 63% of the Group's over-
8l core earnings before provisions, advanced 16%. This improvermnent is due mainly to the
cost savings generated in Denmark and to higher income from the operations in Norway
and Sweden, The general slowdown in capital market activites had an adverse effect on
earnings, in particular in Danske Capital and Danske Securities. However, Danske Securi-
ties showed an improved result following the ongoing restructuring. Danske Markets was
not able to maintain the high level schieved in tha first quarter of 2001.

DANSKE BANK FIRST QUARTER OF 2002 6/19
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Banking Activities

BANKING ACTIVITIES a1l Q4 a3 aa Ql Full ygar
[OKr m] 2002 2001 2001 2001 2001 2001
Core income a8s? 5,008 a,818 5,087 4,891 19,801
Uperating axpensed and depreelstion 2,735 2,964 2874 3.271 3,068 12,175
Core carnings before provisions 2122 2,041 1,944 1,816 1,825 7.628
Rizk-waighted items (ave,) 436,098 435.541 425,797 240,570 €21,775 431,953
Allocated capital [ava.] 28,346 28,310 27,937 26,837 27,415 26,077
Core earnings before provisiens

ag % p.a, of sNacated capital 25.9 288 27.8 254 268 272
Cost/core incoma ratie, % 56.3 592 58.7 64.3 6a.7 61.5

Bunking Activities, encompusscs all the Group’s banking busginess, which fs organised In divisions lecared in ach of the countriss
where Dangks Benk aperotes,

In the first quarter of 2002, overall banking activities accounted for mare than two-thirds
of the Group's care earnings before provisions, Compared with the first quarter of 2001,
core eprnings before provisions rose by DKr287m. Core income declined slightly, whilst
expenses fell by 11%; hence the positive trend of the cost/core income ratio of the pravi-
cus quarters continued. The return on allocated capital also improved ralative to previous

quarters.

BANKING ACTIVITIES, DENMARK Ql a4 a3 Qz Qi1 Full year
{DKrm) 2002 c0o0} 2001 2001 2001 2001
Corcincome 3,582 3,813 3,770 3,855 3,698 18.137
Operating expanees and depreciation 2111 2,235 2,387 2,608 2.445 8,676
Corg sarning= befora provisions 1471 1,576 1,383 1,246 1254 5.481
Risk.weighted iterns [ave,) 222,696 222,398 219.842 215,711 207,600 216.462
Allacated capital [ava.) 14,475 14,458 14288 14,0212 13.484 14,870
Care carnings bafore provisions

as % p.a, of sllocatad capitol Q0.6 a3.7 38.7 358 37.2 38.8
Cost/eora incoma ratio, % 58,89 58.6 63.3 57.7 66.1 53.3

Sonking Activitiss, Penmork, is responsible for the Group’s Danish banking buminess with retoil and busimess customers. Tha unit
corries on business ynder o number of brond namas, including Donske Sonk ond 8G Sank.

In the first quarter of 2002, Banking Activities, Denmark, accounted for almost half of the
Group's core eernings before pravisions, Core earnings befare provisions showed a posi-
tive trend primarily as g result of the total decrease in expenses of 14% compared with
the first quarter of 2001.

Core income was slightly Iower as a cesult of the decline in net interest income triggered
by the plunge of almost 2 percentage points in short-term money market rates since the
first quarter of 2001, This led to & decrease in the direct return on allocated capital and
also had a negative effect on earnings on the high deposit surplus. Neither increased vol-
ume nar changas in rates could fully compensate for this decline in core income.

DANSKE BANK FIRST QUARTER OF 2002 7718



07/05

‘02 13:53 FAX +45 33 44 03 85 DB DEBT MARKETS.CPH

A
LY

¢

Fee income remained stable despite the ecanomic slowdown recorded in the first quarter
of 2002 compared with the first quarter of 2001,

Expenses fell as a result of the ongoing integration of branches, the reduction of staff and
the conversion of BG Bank's IT systems ta the central IT platform in 2001.

The volume of 1oans and advances to retail customers was also affected by the economic
slowdown. Moreover, part of the high refinancing activity in the autumn of 2001 within
mortgaga logns was generated by borrowers wishing to repay ordinary bank loans.

In the business customer segment, loans and sdvances increased, particularly towards
the end of the first quarter when the capital requirements of business customers picked
up.

The difficult situation in the capital markets continued ta affect customer trading in securi-
ties and foreign exchange. However, sales of unit trust certificates, pooled investment
products and Danjca Link products were satisfactory. Actus) sales of unit trust certifi-
cates thus doubled compared to the first quarter of 2001.

“The growth in the number of customers subscribing to self-service solutions coaptinued in

the first quarter. Almost 800,000 customers have now signed up for online services.

in the first quarter of 2002, a new branch netwark structurs was introduced to enhence
communication and workflow in the branch network. The new structure focuses on
strengthening advisory services, minimising the number of administrative tagks and en-
suring more flexible use of resources. The new network structure will be implemented over
the next year or two.

Finally, Danske Bank will launch s new corparate banking structure which will affect slmeost
all staff serving business customers in the Danske Bank branch network. The structure
will be in place in the second quarter of 2002.

The merger of branches is proceeding according to schedule. In the first quarter of 2002,
the number of branches was reduced by 8 snd now totals 544,

DANSKE BANK FIRST QUARTER OF 2002 8/19
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BANKING ATTIVITIES, INTERNATIONAL Q1 Q4 as Q2 Qi Fullyear
{DKrm) 2002 2001 2001 2001 2001 2001
Care incomse 12735 1,192 1,048 1.232 1,192 4,564
Qpersting sxpenses and dapreciation 62a 729 a8? E82 621 2,453
Core¢ earnings before provisiona 591 ag3 581 570 571 2,165
Risk-wcighted items [ava.] 213382 213.1a5 203,655 224,859 214,175 215,880
Allocat=d capital {ave) 13,870 13,854 13,64} 14616 13921 14,007
Core earnings befare pravisions

88 % p.a, of allacated capitsl 188 134 165 156 16,0 1S5
Caost/care incomae ratio, % a8s 681.2 46.5 §3.7 52.1 S386

CORE EARNINGS REFORE PROVISIONS

{DKrm) R

Norway —'¢ i 171 az 11s 111 82 350
Swedan 1z7 131 a5 111 116 as3
uxk is2 151 218 191 158 713
usa 70 58 86 B4 B2 288
Other foreign acovites 81 83 ag 73 156 361
Banking Astvitiaa, Intarnations] 651 <83 SE1 570 571 2,165

Baonking Activities, Internotionol, encompoases banking activities corried out by divisions outsids Denmeark. Eoch country arganisetion
ie respaonsible for the banking octivitics In its country. Banking Activitiss, internotinnal, conducts busine3s under @ number of brond
names, inclucing Fokus Bank in Narway and Ostgéto Enskfida Bonk and Provinsbohkarns in Swedsn.

In the first quartec of 2D02, banking activities conducted outside Denmark accounted for
more than 20% of the Group's total core esrnings before provisions. Care esrnings befare
provisions from these activities developed favourably and recorded & growth of 14% rels-
tive to the first quarter of 2001 as a result of increasing income and a stable trend in ex-
penses. The increase in income is ascribable primarily to the favourable trend in activities
in Narway and the UK,

Norway

The doubling of core earnings before provisions was the result of measuras to enhance ef-
ficiency introduced in 2001 and the sound trand in sales and earmngs primarily in the re-
tafl custamer segment in the first quarter of 2002.

Loans and advances increased by 5% relative to the figure recorded for the first quarter of
2001 and amounted to DXra7bn st the end of March 2002.

The achievement in the retail customer segment was supported by the intreducetion of “Fo-
kus Privatbank” - @ service concept custamised for affluent retaill customers. The first pri-
vate banking offices opened in Oslo and Trondheim in April this year. Moreaver, an ardi-
nary branch was opened in LiNlestrem in March as part of the strategy aiming at Bstlands-
omradet (Eastern Norway]. The aggregate number of branches is now £4.

In the business customer segment, Fokus Bank succeeded in attracting @ number of naw

desirable customers snd in continually adjusting the earnings and risk of the eristing cus-
tomaer portfolio.

DANSKE BANK FIRST QUARTER OF 2002 B/19
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Swaden

The increase in core earnings befare provisions from the Group's Swadish sctivities of
18% relative to the first quarter of 2001 is attributable to increasing net interest income
as a result of slightly improving interest margins and sound growth in loens and advances.
Fee income generated by the sale of capital-market related products went down as a re-
sult of law markst activity.

Despite weak economic trends in the Swedish market, loans and advances incressed by
30% since the first quarter of 2001 and amounted to DKrS8bn at the end of March
2002. Deposits grew by 3%.

Growth in volume was triggered by growth in banking facilities with existing customers and
B net inflow of retail snd business customers.

Expenses rose due to the ongoing development project which includes the fina) implemen-
tation of the Swedish customer account system into the central account system with a
view ta reducing future operating and development expenses.

Moreover, the opening of new branches and the resultant recruitment of new staff pushed
. “up expenses. In the first quarter of 2002. branchas were opened in Liljeholm, Stockholm
“ and Vasteras, bringing the total number of branches to 47.

The UK
Core earnings before provisions from the UK banking activities rose by 24% primarily as a
result of increasing income from existing customers and declining expenses.

The general level of activity remains law which means that the number aof financing trans-
actions is also declining. Therefore, focus is on cost control.

The USA
Core eernings before provisions from the US banking activities amuounted ta DKr70m in
the first quarter of 2002 against DKr&2m in the firat quarter of 2001,

In 2001, loans and advances in the USA concentrated on businesses tradingin the princi-
pal markets of the Bank in northern Eurape and on selected global financial institutions.

Consequently, core income in the first quarter of 2002 was lower than core income in the
first quarter of 2001.

DANSKE BANK ARST QUARTER OF 2002 10/19
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Mortgage Finance

MORTGAGE FINANCE al [=1-) a3 oz al Full year
[OKrm) 2aoe 2001 2001 2001 2001 2001
Coreincoms 821 981 g72 813 691 2,557
QOperating expenses snd depraciation 3Qe 351 321 235 310 1,317
Core aarhings before provisiong 518 630 551 278 s81 2,280
Risk-weighted items [avg.) 224,748 214,606 212,223 207,947 216.802 216,147
Allocated capital [avg) 14,608 14274 13,7384 13517 jaas2 13,820
Core aarnings bafora provisiana

8s % p.a. of allacsted capitol 142 17.7 160 141 165 181
Cost/core incomae ratio. % 3e.8 I5.8 368 4a1.2 348 370

Mortgogs Finance ancompasses Dansks Bonk Group's mertgogs finance and real-astate agency business In Denmark. The division
markets its. findncing solutions through Realkredit Danmark, Danske Sank, BG 8ank and “home”, Recl-estate agency business is
corriad on through “hame”.

Core earnings before provisions amounted te DKr519m in the first quarter of 2002, con-
stituting a fall of 11% compared with the first quarter of 2001. Declining core earnings
were sttnbutable to the fall in direct return on aliecated capital and the placement of iquid
funds. Incressed contribution income generated from tha growing loan portfalio added to
the core earnings.

Operating expenses in the first quarter of 2002 matched those of the first quarter of
2001. The cost/core income retio stood at 36.8B%, in line with the level of 37.0% for
2001.

Gross lending fell considerably in the first quarter of 2002 compared with the level re-
corded in the fourth quarter of 20Q1. The refinancing activity triggered by the falling inter-
est ratas in the autumn of 2001 stopped in January 2002 and the mortgage credit market
returned to a normal level of activity.

FlexLan® accounted for B5% of Realkredit Dsnmark’s gross lending in the first quarter of
2002. For 2001 as a whole, FlexLan® accounted far 56% of gross lending.

Rerlkredit Danmark's market share has increased over the past year. The market share of
gross lending rose fram 33.5% in the first quarter af 2001 to 35.6% in the first quarter of
2002. The market share of nat new loans grew from 30.2% ta 33.0%.

The loan portfolio amounted to DKra54bn at the end of the first quarter of 2002 against

DKr448bn et the beginning of the yesr, The private market accounted far more than 50%
of this increase.
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Danska Markets

DANSKE MARKETS Q1 Qa a3 Q2 a1 Full yasre
[PKrm) 2002 2001 2001 2001 2001 2001
Corgincoma 392 382 811 419 556 2.178
Dperating expensas and depragiation 218 251 278 2ea 237 1,032
Cora sarnings before provisions 174 141 535 151 318 1,146
Risk-weighted items {avg.) 45,235 52321 46,846 a5 372 a6.724 48,227
Allocated capital [avg) 2,944 3,401 3.045 3,083 3,057 3.135
Core garnings bafore provisions

85 % p.a. of allocated capital 236 18.6 703 18.8 az0 366
Cost/core income ratio, % 55.8 54.0 34.0 654.0 a28 47.4

Respansibility for tha Group’s fixed income end fareign exchonge troding ond short-tecm liquidity rests with Danske Markets. It servas
the Group's lorgest carporote clicnts ond institutionol clienta and the Group’s retoil danking ectivities from &fficas in Denmork, Nor-
way, Sweden, Finjand, the UK ond the USA. Danska Merkets also includes Danske Ressarch, the eentral unit responsible far ecanomic

ond finoncial Feseareh,

In the first quarter of 2002, Danske Markets generated core earnings before provisions in
the amount of DKrl174m sgainst DKr319m in the first quarter of 2001. In view of the

chosen risk profile. earnings were satisfactory.

The fall in core earnings before pravisions on the first guarter of 2001 is attributable to
the very favourable market conditions in 2001, including the significant fall in interest

rates.

Expaenses fell by 8% to DKr218m, primsrily as a result of extensive staff reductions gen-
erated by generally improved efficiency and the closure in 2001 of the Group's branchesin

Hong Kong and Singepore.
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UFE ANC PENSIONS al ' QOa 03 Qz Q1 Fullyear
{DKrm) 2o0q27] 2001 2001 20p1 2001 2001
Core insurance income 201 2686 281 336 33a 1.217
Funding cost, net «ag 37 -44 28 -48 -178
Cora earnings 2832 aegs 237 287 286 1,038
ATlocatad capital 5208 8,032 5931 5710 3,438 $.780
Cors garnings

85 % p.a. of allocated capital 183 15.2 16.0 20.1 210 180

-] Calculated in accardance with tha new eonselidation policy

Lifa and Pensians encampasdsas cll the Group's aetivitiee in the Wea insurance and pansions markat. The Life ond Pensicns orca is run

by the Danicu group. Life and Pensions torgsts both retm end businass custamers. Preducta ara maorketed through o ronga of distri-

butian channels within Danake Bank Group, primarily Bonking Activities’ autlers ond Denfea's team of insurance agents and pansion
‘e

adwvisars.

NS

Core earnings for Life and Pansions for the first quarter of 2002 matched expectations,
and business in general progressed satisfactorily. Profit before tax amounted to DKr153m
of which DKr253m was recorded under core earnings while @ negative DKri00m was re-
corded under earnings from investment portfolios.

In the first quarter of 2002, the trend in premiums generated by traditional insurance
business and Danica Link was satisfactory. Overall gross premiums stoad st DKr3.0bn
against DKr2.5bn in the first quarter of 2001 - en increase of 20%. The sound growth in
traditional company pension schemes continued and the segment recorded a 16% in-
crease relative ta the first quarter of 2001, Gross premiums fram Danica Link accounted
far DKrO.abn in the first quarter of 2002.

Sales of private health care policies continued to advance sharply. The sale of 4,000 new
paolicies represented an increase of 14% compared with the figure recorded at the end of
2001.

The return on investments was 0.0% in the first quarter of 2002, Given the market candi-
tions and the chosen risk prafile. the overall return was satisfactory. The rate of interest
an policyholders’ savings far 2002 has been fixed st 5%,

At the end of the first quarter of 2002, bonus reserves totalled OKr3,7bn, or 7.4% of life
provisions at & computation rate of interest of 4.5%, Banus reserves thus remain at a
satisfactary level and cen withstand drops of more than 25% from the stock price level at
the end of the first quarter of 2002.

Equity cepital amounted to DKrl1.3bn at the end of the first quarter of 2002, including the
one-off adjustment of DKr1.4bn.
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Danske Capital

OANSKECAPITAL o1 0a o) Qz Q1 Fullycor
(OKr m} 2002 20Q1 2001 2001 2001 F={ala}]
Coreincame 213 ans 218 213 2ag a74
Qperating ezpenses and depraciation =k-4 a7 83 117 57 384
Caors carnings befare provieions 116 1186 133 a6 145 480
RiEk-waighten itams [3va.] 1,035 2,862 2,236 2.582 1,772 2,310
Allocatad capital [ovg.) 67 173 148 167 115 150
Core earnings dbefore provisions

a8 % p.a, of sllocatad capital s89.7 Q8R.2 38E.0 23086 5038 326.3
Caost/care income ratio, % 455 a2.9 3B4 54.8 40.1 439
Asseta under management [DKr bn) 374 3s8 353 370 358 368

[

Danske Copitn] miagnages the funds of retail ond institutional clients ond tha funds of Donica Pension, Firstnordic, Pulfalnvest [pooled
investment) and Flexinvest. The divislon alsa provides odvisory sarvicgs to Donske Invest ond BG Invast. Investrnent manogemant
products ore sold to ratail and businese custemers through the country orgenisetions and externdl distributers. Donsks Capital servis

insftubonal investars directly.

In the first quarter of 2002, care earnings before provisions amounted ta DKrl116m, a fall
of 20% compared with the figure for the first quarter of 2001. This fall is primarily attrib-
utable to the decline in trading income. Fee income from portfolio management agree-
ments and advisory sgreements remained stable,

As g result of the organisational adjustment at the end of 2001, "Assets under manage-
ment” consists only of essets covered by contractual esset management agreements.
Banking Activities is now responsible for the management of custedy accounts and Pri-
vate Banking.

By this definition, assets under management amounted to DKr374bn at the end of the first
quarter of 2002, of which Danske Private Equity accounted for DKr8.7bn. In the first quar-
ter of 2002, Danske Private Equity obtasined commitments from insdtutional investers to
invest DKr2.6bn in Danske Private Equity Partners |}, a fund-of-funds investing in unlistad
businesses through European and north Americen venture and buyout funds.

Assets under management were also positively affected by new agreements and asserts st
a total value of DKr7.4bn generated, among other things, by the sale of unit trust certifi-
cates to retai) and institutiona) clients. The market share of net sales of unit trust certifi-
cataes in Denmark stood at 26% in the first quarter of 2002, while the market share of the
total esset value at the end of March 2002 was 38%. The market share in the retall seg-
ment grew, while the market share of ssles of unit trust certificetes to institutional clients

. was lawer in the first quarter of 2002 than previausly. This is due, amang other things, to

the foct that a smaller propordon of sales originates fram unit trusts. Overall sales to insti-
tutional clients developed satisfactorily.

Total assets under management by the Group amounted to DKrS40bn at the end of the
first quarter of 2002 sgainst DKr527bn at the end of 2001.
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Danske Securities

DANSKE SECURITIES =3} Q4 Q3 Q2 o1 Full yesr
[O%r m) 2002 2001 2001l 2001 2001 2001
Corcincame 99 144 51 173 120 488
Oparating expenses and deprecietion 113 261 169 206 164 300
Core earnings before provisions 14 117 -118 33 -aq -312
Rigk-weighted {tame (ave.} 737 1.487 1,349 228 171 B14
Allocated capital (sve.] ag a7 es 15 11 53
Care asrnings before provisions

a3 % p.a, of allocated capitol - - - . . .
Cost/cores incoma ratio, % 1141 181.3 3314 1181 1267 1639

The investment bonking arm of tha Group, morketed under the nama of Danske Securitiss, encempasses the Group's corporota fi-
nance m:n'\/mes\' ond whelesole 30las ond trading of equitics and squity-related praducta. The division is olso respensibls for equity

resaarch. "

Core earnings before provisions were a negstive DKrl4m compared with a negative
DKr44m in the first quarter of 2001, Expenses amounted to DKrl13m ageinst DKrl64am
the year before. This considersble fall is the result of the cost adjustment programme
launchedin 2001.

The unfavourable trends in the primary equity markets of Danske Securities continued in
2002. In the Nardic markets, equity trading and M&A activities were areund 25% lower in
the first quarter of 2002 compared with the first quarter of 2001. On the Copenhagen
Stock Exchange, the market in which Danske Securities bolds its largest market shsre,
equity trading continued to decline. Market conditions particularly affected Danske Securi-
ties’ equity trading income, while corparate finance incame was slightly higher than in
2001.

The Group's market share of equity trading on the Copenhagen Stock Exchange stood st
almost 22% in the first quarter of 2002. This means thet Danske Bank remains the lare-
ast equity trader in Denmark. In Norway, the market shara totalled 5%, while market
shares in Sweden and Finland were smaller,
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EARNINGS FROM INVESTMENT PORTFOLIOS Q1 ag Q3 az Q1 Full year
(OKrm) 2002 2001 2001 2001 2001 2001
Netinterest income 280 374 87 la B8O 555
Dividand from =hares i0 7 32 2lo 24 273
Fes and commiasion income -7 ' -7 -3 B 7 .23
MNest interest and fee Incoms 283 374 118 2318 g7 gos
Market valy= sdjuatments
Bonds -89 -331 770 343 aiz 508
Shares 79 14 -658 -55 87 532
Derivatives 380 115 -87 248 «1B7 S0
Holdings in ossociated undertakings a 3] 20 141 -3 az3
Expanges 32 32 28 29 35 124
Othar operating incamae o v} n} 11 11 [}
Earnings from Investment pertfoliog,
benking business, | 195 205 133 170 3E2 870
B
Earnings frorm investment portfolios,
insuranca business -100 - - -
Tota) 85 205 133 170 362 87Q
Risk-weighted items (ave.), banking business 33,056 36,591 a3,Bo8 34,129 41812 39,084
Allseated capital [ava.], banking buginess 2,201 2378 2.848 2,218 2,718 2540

Tota) earnings from investment portfolios were DKrS5m in the first quarter of 2002,

Earnings from investment portfolios generated by the benking business amounted 10
DKr195m in the first quarter of 2002 against DKr362m in the first quarter of 2001. Net
interest incorne rose sharply dus 1o the steepening of the yield curve triggerad by the fallin
short-term interest rates. However, during the guarter Iong-term interest retes started to
increase and this l2d to negative market value adjustments of the bond paortfolio.

At the same time, the overall sensitivity of the banking business to 2 one percentage point
fallin interest rates across the curve fell from about OKr1.7bn in the first quarter of 2001
to about DKrl.2bn in the first quarter of 2002. Most of this sensitivity releted to invest-
mant portfolios.

The Group's share of the return on investments of the insurance business amounted to
DKrOm. The increasing interest rates during the first quarter of 2002 triggered a price fall
in interest rate positions which was almost offset by capital geins on shares, etc. In the
first quarter, tota) earnings from investment portfolios less financing costs were affected
by a negative DXr100m from the insurance activities.
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Ourtlook for 2002

The year 2002 is Hkely to see sluggish growth in the world economy. There is still uncer-
tainty about the strength of the recavery and about when it will feed through to the Group's
principal markets in northern Eurcpe.

Far the year as a whole, Danske Bank Group expects total core income to be st largely the
same level as in 2001, although core income in the first quarter of 2002 was lower thanin
the first quarter of 2001 and slightly below the expected level.

The Group's costs will carne down in 2002 as a result of reglised merger synergies and
other savings. The cost/core incame ratio is expected to fall belaw $5% for the whole of
2002.

Provisioning levels will be influenced by overall econamic conditions. The charge for bad
and doubtful debts is expected to be at roughly the same level as in 2001 provided that the
econamy picks up in the second half of 2002 es expected.

, In view of the continued cost reductions, and although core earnings in the first quarter of
+ 2002 were marginally lower than in the first querter of 2001, care earnings for 2002 as a
whole are still expected o grow, although less thanin 2001,

As in previous years, earnings from investment portfolios will greatly depend on develop-
ments in the financial markets, including the level of securities pricas at the year-end.

The Group expects its tax charge, including the tax on loan loss reserves, to be in the re-
gion of 30% of pre-tax profit.

Copenhagen, May 7, 2002

Danske Bank A/S
Holmens Kanal 2-12
DK-10982 Copenhagen K
CVR-Nr.B1 126228
www.danskebank.com
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Danske Bank Group
COREEARNINGS AND NET PRDAT FOR THE FERIOD Qi Qa Qa3 ag Ql Full year
OKrm) 2002 2001 2001 ao01 2001 2001
Net intsrest incoma, excluding earmings lrom investment portfolies ag73 4,472 4,716 4,494 a3E8 16,051
Fees and comemigsion income, net 1,569 1628 1404 15671 1,561 65,265
Tradingincama es 32a 389 382 age 1,597
Other careincome 373 34 231 373 218 1,171
Core ingurance income 301 266 281 336 340 1,223
Tatal corc incemea 6,765 7037 7.021 7.272 8,977 28,307
Oparating expensas and depraciation 3,683 anes 3971 4351 3.884 16,275
Corw aarnings befare provisians 3082 2,968 3.050 2,921 2,093 12,032
Provisions for bad and daubrful debis 388 SEL] 383 383 302 1,752
Corp earnings 2,676 2,270 2,561 2,558 2.781 10,280
Profit an 8ale of subsidisries Q B “ 78 158§ 240
Earnings from investment portfolios’ 8s 205 133 170 362 870
T
Profit baforceax '’ 2,771 2.481 2,794 2,808 3.303 11,390
Tax N B3S 752 165 a810 550 2,677
Ngt prafil for tha pariod 1,838 1,729 2629 1,986 2,358 8,713
Of which minarity interests N - 1 N
BALANCE SHEET HIGHLUIGHTS
{DKr bin)
Bank loang and aduances ‘g4 Q76 a67 asg1 453 are
Merrgage loans 454 448 438 431 425 aaqu
Bonds 8nd shares 31z 358 2665 2sa 243 350
Due to credit institutions snd central banks 27a 241 249 296 22g LY
Deposits 434 200 384 394 365 400
(68ued bonds 23 673 571 §585 Sag g2
Subardinated debt 33 32 32 3a 35 3
Shareholdars' cquity [a] %7 59 SB s5a 5
Toltal assats 1,554 1539 1,438 1.420 1,385 1,53
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Danske Bank Group

MOVEMENTS IN SHAREHOLDERS EQUITY AND MINORITY INTERESTS Q1 al Fullyear
(O m) 2002 2001 2001
Sharchaeldars' equity at January 1 57,091 50,808 5Q,806
Qna-off adjustment 1408 - .
Additbn on merger - 1321 1321
Naet profit for the period 1,536 2359 B713
Dividends . - -3.477
Goodwill Fully written off at the tirme of acquizition - 344 372
Shareholders' squity end of pariod 60,433 54,242 57,091
Minerity interests at Jahuary 1 a 983 883
Nct profit far tha period - -

Addition of minority intarests - -879 873
Minority intercsta end of period a a 10

.

¢

The share cab.i"m] is made up of 732.000,000 shares of DKr1 0. 1otalling DKr7,3820m. Al sharas corry the same rights. Consegquently.

there {3 anly ana class of shores.

SOLVENCY [EXCLUDING NET PROFIT FOR THE PERICD) March 31 March 31 End of
{OKrm} 2002 zo01 2001
Core capita), less statutory deduchions 58,4590 50,849 55177
Eligitle subardinated debt and
revaluation reserve 32,950 28,440 25835
Statutory deducton for ingurance subsidiaries -8.251 5,820 -5,208
Dther statytory deductions 370 -308 345
Supplameantary capital, leas statutory deductions 26,3228 23312 23,2682
Tota) capital base, less 6tatutary dedyctions [C=¥-3%- 73,761 76,4553
Welgntad iterms

notincluded in uoding portfolia 703,853 666,168 693,499

with markat rizk included In trading portfokio 72,364 73615 65,159
Total weighted tems 776318 759,783 758,658
Core [tier 1) capital ratic, % 73 E.B 7.3
SalWency ratia, % 107 9.7 103
Statutory minimum solvency requirement, % B.0 B.0 8.0
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